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COMMUNICATIONS.
COINAGE AND SEIGNIORAGE.

House or Representative*, Jclt 29, '1833
ft* the Mtditors of the National ItUtUigeneer :

Thoreply, perhaps, loan make to Ehe^lahwrate

tatfves, either as a mrnaber of the Committee of Ways and
Means or as a member of the House.
We have arrived, however, at that period of tiro session,

and of the tfaton t*>o, when no proper discussion can be
had on subjects so abstruse ; and I therefore send you the
report, with the -view of awakening public attention to
measures before Congress, thaA which few, if any, can b'j
more important. Yours, respectfully,

JAMES BROOKS.

The new coinage and seigniorage bill from the Senate,
now before the H.oaso of Representatives, proposes.

First: A change in the weight of the silver half dollar
from 206} grains, its present weight, to 192 grains, and a

like reduction o>f4he quarter dollar, (lime, and half dime,
the reduction being 6 91-100 per cent.

Second: Th-e limitation of the half and quarter dollar,
dime and half -dime, to a legal tender £br live dollars
enly.

Third: Prohibition of silver deposites at the mint for
their coinage, -except by the treasurer of the mint or un¬

der authority of the United 8tates.
Fourth: A charge to the depositor as seigniorage or

brassage, ivi addition to the charges in the act of 1837,
upon all godd cast into bars or ingots, as well as coins of
one half of one per cent.

Fifth : Anew gold coin three dollars.
This bill thus proposes a most essential and radical reduc¬

tion in th<»weiglitof that portion of tjie currency with which
all the smaller transactions of society are made ; and, in
order to oarry this change out, without interference by
others, it secures to the Government, as a monopoly, the
deposite of all silver bullion at the mint to be made into
silver coins; for it is not to be presumed that there will
be any more coinage of the dollar. The money unit Of
the United States, with the weight (by law) standard
silver, of 412$ grains, when the two half dollars, weigh¬
ing bnt 384 grains, is made currency for just as much
as the 412j grains. The practical effect of this bill may
be considered, then, as abolishing for currency the dollar,
the money unit.the very basis upon which, by the re-
aolve of July 6, 1785, the whole eurrency of the United
States, following the proposition of Mr. Jefferson in 1782,
now stands, and has stood, even before the organization
of the existing Government-

Other changes in our currency of still greater practical
importance result from this bill, and seem to be neces¬

sarily involved in U. The idea of using silver as a token
rather than a currency, as proposed here, originated, it is
believed, with the celebrated Lord Liverpool, the master
of the British mint, in the latter part of the last century,
and it was adopted by the British Government in practice
in 1816, (66 G^o. Ill,J when the pound weight troy of sil¬
ver (11 oz. 2 dwts. fine, I8~ dwts. ftlloy) ttas coined Into
sixty-six shillings instead of sixty-two, as before.this
being four shilliugs above the mint price of silver. Silver
thus being issued frem the mint at four shillings per
pound more than it was worth, the Government in order
to prevent all payments being made in such deteriorated

. coin, limited silver as a legal tender to forty shillings, as
the bill before us limits the legal tender of like deterior¬
ated coin to five dollars, in order to prevent these de¬
teriorated half-dollars,quartern, dimes, and half-dimes from

*ing used in all payments of debts. In Great Britain
ere have been, since*the act of 1816 up to the present

day, disputes and serious doubts as to the propriety of
the act of 1816 suggested by Lord Liverpool; and it is not
at all certain that, if the silver token of England was not
now in extensive use, the British people would not now

repeal the act of 1816, and make silver as well as gold
a legal tender. Mr. Alexander Baring, (now Lord Ash-
burton,l in his evidence before the Committee for Coin in
1828, (British Parliament,) expressed great dissatisfaction
with the present state of the British silver coinage. J.
Horsley Palmer, ex-governor of the Bank of England,
(1882,) in his evidence )>efore the House of Commons,
states that the Bank of England received the British sil¬
ver deteriorated coinage in order to save it from depreci¬
ation. The retail traders, it seems, receiving silver half-
crowns, shillings, sixpence, &c., from six to ten per cent,
above their real value, and requiring to have these tokens
ooaverttd into gold or paper, brought it to the Bank, and
only got rid of it through a kind of favor at the Bank. In
1880 the Bank accumulated in its coffers the immense sum
of £986,000 of these silver tokens ; and in 1831, by ar¬

rangement With the Government £600,000 was melted
down into bullion. Mr. Morrison, a writer of much note
and worthy of much oonsideraton, in 1837 examined the
whole subject 6ith great ability, and came to the conclusion
that the British system, which is now proposed for our

adoption, is vicious, and tends to the severe commercial
panics and commercial revolutions that so often occur in
that oonntrv.

In England, gold has been made by the act of 1816 the
only legal tender, nave for debts at or nnder 40 shillings;
and hence silver as a concurrent standard has been abol¬
ished. The bill b«fore us dees the same thing in making
silver half dollars, quarters, dimes, and half dimes of
diminished weight a tender for five dollars. And henoe,
under this bill, as in England, gold would become the

. only United States standard. Such a change as this in
oar currency is, however quietly it may be made, almost
a currency revolution. Silver was almost our sole prac¬
tical standard prior to what is called the gold act of 1884;
that is to say, debts were paid in silver: and since that
act, till of late, silver has had aoonourrent practical value
with gold. The metallic currency of Franoe is both silver
and gold. Each motal is legal tender, and is in common
use as such. Gold there has generally borne a very
small agio, or premium, but that Agio has been little more
than what is paid for the superior convenience of gold.
The difference between gold and silver ooin i» published
every day in the prices current, under the sanction of th£
Government, and hence, as the standards vary, the exact
variation is known to every body. The French system
.has worked and is working well, as oars has worked
well till within the last year or eighteen month*. Lord
Liverpool, however, in his Treatise on the " Coins of the
Realm," a"bly argn<>* that but one metal should be a stan¬

dard, and that metal be gold. The not less celebrate.1 Mr.
Locke, Sir William Petty, Sir Martin Fowkes. Mr. Harris,
and, in later times, Lord Lauderdale, Mr. Bicardo, and
Lord Aahburton, have contended that silver is the money
of account all over the world, and the fittest to be the
standard of value. Their arguments and able discussions,
it iti enly proposed here to state, exist, in order to show
what opinions learned and experienced awn have a* to the
important principles involved in this bill from the Senate.
If it be correct that the bill abolishes silver as a standard
and makes gold the exclusive standard, it will be seen at
once that we not only reverse our own system, existing
sinee the earliest settlement of our oountry, but commit
ourselves to the British system of gold exclusively, when
other European nations regulate the valne of their money
by the value of silver. So important a step ought not to
be taken without the greatest consideration and discus¬
sion, and not then, until we have taken before some
oommittee the efidcnce of our most experienced and
learned men.

Mr. Secretary Ingham, in an elaborate report, which he
made in 1880, on the " relative value of gold and silver,"
expressed himself with forcible reason against the British
system of one standard of silver for 40s. and under for
small transactions, and another standard over 40s. in
gold for large transactions:
" The character of the Knglish monetary syatera (he says)

may be nraetioolly understood when it is observed that a

tenant, who reneires in pajmont for his product silver tokens
at 66f. for the pound, equal to 71s. 4Jrt the pound for fine
silver, may be obliged to pay his rent and taxes laa medium

.him? pound ot foe silver will »uly pay 64 43-100
imlliiigs, mukjng a Iocs to liirn of about 0.7 per eout. on all

1
»

H"''""1 which bt' demanded of him in
laoiii over 40s.

Albert Gallatin, "whose very name is authority on cur¬

rency questions, *u a letter to the Secretary of the Trea¬
sury, December 31, 1829, says of England :
" While pretouding to exclude silver, she udmits it, and

mu tes it n l0g»l tender for all that multitude t.f daily purelrjbei
IM oontracts undor 40c. ut au over rated value. This is, in

., ?..un '1""* adulterated money, whkh does not reyulate
JJ® ' whlu»< on account of the prolitin tfee coinage, th«r« ha
strong temptation to issue beyond what is aetuully wanted for
Wie object intended ; which, being irredeemable, is therefore
.table ta fluctuation between its nominal and intrinsic value ;
and which, by its connexion with the20a, and 40s. gold coiis,
ueranges, or may derange the whole system of British
currency,' »

Agate, Mr. Gallatin, in his " Essay on flanks and Cur-
renoy, says of the Hrkisli silver ooin:

.' This debased ooin is attended with «he same ineonve-
nieuoe as a paper eurreusy issued by Government. There is,
on avcount of the profo, a temptation to issue too much, and

found of ascertaining the amount want-
.tfeotiag tiepayaiuuu to whloh that portion of the cur-

CT >. NWeeUte. i« worUij oi r«u»urk »b«t England,
adherence to a tingle dEandfcrd, should have
^.twodttlteot siandarfSl of value ; one for
? other for retell uwweai tlopi it is obvioos

«***>' M exported
-rr 1 porpbeei, any conttder^rte excess beyond

wrnat isactunllywanted foreffe.-.-tnig small payments must cause

»cdepreciation. Should Government he ever so moderate in its
' ssues, the facility with which that coin may be, not counter¬
feited, but illegally imitated and put into circulation, must ul¬
timately defeat the object intended. In the meanwhile, should
the excess be wxoh that tli« retailers of every description, who
are obliged taitake in payment silver inapplicable to wholesale
purposes, coald not dispose of the surplus, they must, to in¬
demnify themselves, add something to the prices. We believe
this to be already the fact; and that this, like every other de¬
preciated currency, operates as a tax, which affects principally
those who we compelled to purchase any thing by retail."
The bill from the Semite, it may be repeated, proposes

that for small transactions to the amount of five dollars
payments shall be made in silver coins almost seven per
cent, below their present weight, so that the small trader
having only these depreciated tokens, would, in order to
discharge liis own debts for sums over five dollars, be
obliged te convert them info gold or currency ofsome sort
at a premium of this seven per cent. The Secretary of
the Treasury, to be sure, would attempt to avert this* by
limiting this coin in numbers, and keeping it short of the
demand; bu#this would be only a limitation of our specie
currency, and have the effect of driving from our market
the silver buUion which we ought to have from Mexico
and South America. Indeed,.the bill proposes, as an in¬
dispensable part of the system, that the mint shall pur¬
chase bullion out of its bullion fund, and that the amount
coined shall be regulated by the Secretary of the Treasury
while a private depositor is forbidden making deposites in
order to obtain small coin. It is proposed, in short to
give tie Government the whole control of the silver bul-
lion that is to be coined, in amount, pieces, and purchases
of said bullion. If our silver bullion trade should increase
with Mexico, Chili, Peru, and Bolivia, as it is to be hoped
and expected it will, in consequence of our closer con¬
nexion with them by steamships, and in consequence of
the greater productiveness of the silver mines from the
now comparatively low price of quicksilver and the use of
machinery, are we to lose nearly all the benefits of the
increase by shutting up our market for silver bullion, and
dnviug it to other countries whose mints coin it freely
and where it is a standard of value ?
The peculiar condition of the gold and silver mines of

the world just now should make us exceedingly cautious
what steps we take, if we take any. Thut the relative
value of gold and silver is in the process of revolution, is
highly probable ; but when or where that revolution js to
end it is impossible, with the facts before us, now to fore¬
see. The present comparative value of gold and silver
as now established hy law in the United States, is 1
to la.988, nearly as 1 to 16; but if gold goes on increas¬
ing in production as some expect in California, and as

others report in Australia, and there be no proportionate
increase of silver, this relative value uiust eventually
chaegc, and gold become much cheaper as compared with
silver. To make gold, then, if this b* so, the sole measure

of value, would be to revolutionize investments or obliga-
tions of debt, by enabling the debtor to pay in gold per¬
haps worth only as one to ten, when he contracted to pay
in gold worth as one to sixteen. No man just now can

say how much gold is to depreciate, if any depreciation
ever is to take place. It is quite certain there is to be the
same depreciation if the production of the silver mines is
not stimulated ; but of that increase there is great pro¬
bability, as shown in the fact bef6re stated of the cheap¬
ness of quicksilver and the use of machinery, and the
proximity ot the silver mines to ns, created and brought
about by our Pacific possessions, and our increasing
intarcourse over the Isthmus of Panama and by Lake
I toaragua. All we can say now is, that it is dangerous,
just as this probable revolution in the production of the
metals is taking place, to make one or the other the sole
and exclusive standard of value; for there is reason to
loo* not only for a great change in the relative value of
ooin and commodities within twenty years, but also in
the relative value of gold and silver Tables are in cir-
*U

i u'^D e8*im*l'nK that the proportion of gold to silver

lujn i
^ °e*r'Jr one half of each metal, when in

1X4. the proportion was about one-fourth gold to three-
fourths silver; and from 1809 to 1840, a period of forty
years, the proportion was two-thirds silver to one-third
gold. Estimates only, such as this, from practical men,
should make us very wary in what steps we take.
The laudable object of the bill from the Senate is to

restore to the country the silver ooin which has been
taken from the Inited States of late, in part from the
mistake of the gold bill of 1884, where our silver coin was

underrated; m part from the convulsive effort made in
Holland to secure an exclusive silver standard; and in
part, it may be, from the greater increased production of
go 0T<r «»l*er since California and Australia production
has been added to that of Siberia. The Secretary of the
Treasury, in his annual report, says:

i
our *,M KDd e°'n* u as

Unrf»Li value of onr ,ilver coin in Eng¬
land is I5.<19, being a difference of 272 thousandths, or near¬

ly two per cent It follows, then, as a matter or course, that,
on all occasions where the course of our foreign trade require*
heavy shipments abroad, our silver coin will be first sought

'T lh,u F""T>""'. even at a premium and consequently
will disappear from circulation."

France, it may be added, rates silver yet lower than
England : that is, as 1 to 15.499-three per cent, lower
than the Inited States; that is to say, an ounce of pure
gold IS 1.1 the United States prodnew! from the coinage of
15.9S8 ounces of pure silver; whereas in France the
ounce of pure gold is produced from only 15.499 ounces
of pure silver. Of course, then, neither to France nor to
Kngland will gold be sent from the United States until
silver is exhausted.

This condition of the currency may demand soma reme¬

dy ; but what remedy, and wAen, ia the more important
question. Nothing is more fatal to commerce than mis
takes made ia the standards of value; and to cure a pre¬
sent ill we should not be flying to others that are worse.
We have already state.I that one of the first effects of the
Senate biH will be so to appreciate the silver dollar as to
drive it out of circulation, and therefore to stop its coin¬
age. 1 his silver dollar has been the money unit by which
since the formation of the Government, taking for our
model the well-known Spanish dollar, we have determined
the value of gold. It is argued with great force that this
money unit should never be disturbed, either in theory or

practice, and that, if we make any change, it ought to be
in the gold coinage, by increasing the weight of the eagle,
or ceasing to coin eagles, and then coining pieces, with

VtWJ!u .
devices, containing the value in gold of

A.* I^ of »Hver. Another effect of
the. enate bill will be so to appreciate the present half
dollar and quarter as to drive them out of circulation.
Lvery half dollar now in circulation will thoo be worth
64 cants, less a fraction; every quarter of a dollar 27
cents, ess a fraction ; and so of dimes and half dimes.
The bUl debases or degrades the new coin, so that it will
not cireu ate with the old. The gold dollar cannot sup¬
ply the place of the silver dollar, because a gold dollar is
not worth the 871J grains of puresilverin the United States

d0"V\* *
¦»
" cannot supply the place, because

two half-dollars will weigh only 3^4 grain* standard, in-
stead of the 412 J standard, In the real dollar. There is rea-
son to fear that under the bill, as the worse, the degrad¬
ed circulating medium always displaces the better de-
graded half dollars .*nd quarters would, with small bank
notes, in a good degree displace the sound circulation we

have been recovering, or trying to recover, under the act
of Congress of 1884 and 1887, and leave ns but little for
the business channels of circulation save these degrade !
ooins and small bank notes. Degrading or debasing the
ooin is an experiment long to be thrmght of before it
should be attempted under a form of Government like
ours, where thirty-one State# can make paper monev of
*ny denomination at will.

What, then, is the reme.jy, it may be asked, and when u
it to come ? We think we have already shown that the
present is not the propitious time; certainly not until we
have obtained from practical, scientific, and learned men
that »>rt ol evidence which Congress can proceed wisely
und deliberately upou. Great questions ure first to be
discussed and considered, such as, what should be the
standard of value, gold or silver, or both, and if both,
how are their relations to be regulated? What is the ex¬

perience of England and France, llollaud and Hamburgh
in coins a«d currency ? What is the probable production,
or to br the probable production, of the silver miues of
America und the gold production of California and Aus¬
tralia ? Is gold increasing in production to an extent as
to eventually chauge the relative value of silver and gold ?
How has worked Lord Liverpool's plan of degrading the
Britidh silver currency, and how has worked the double
standard of silver and gold in France? Is the bank of
Hamburgh's plan of money of account un improvement
or cot upon the British, French, and American system'!
These, and the like, are important questions, evolving
important facts, iudi.sj^eiisably necessary for wise and even

prudent legislation. It would also be advisable to know
what the Gov»«>«ieut* of England and France or their
mtnts propose, if any thiug, in the apparent changing con¬
ditio- of the value of golu, silver, or commodities.
1

18 &ao*a*i»e<1. from a solution or

remedy is, rating sifwr at the value it holds abroad, and
especially in France, where it Is a legal tender at a higher
legal standard than in England. To do this only requires
that the law of 1837 be changed, so as to fix the relative
proportion of our standard at 1 to 15.499, instead of I to
15.988. The medium of exchange between France and
the United States, the only two countries where the double
standard prevails, would then be the same. It may, per-!
baps, be also deemed expedient to restore the fineness of
our gold standard to what it was under the act of 1792,
Aprils, via. 22 carats, or 1)17 thousandths, which was!
reduced by the act of 1834 to 21 carats 2 14-13 carat!
grains, or 899.225-1000, and by the act of 1837 to!
IKK) thousandths fine, l'ure gold, it is known to almost
every one, is 24 carats, (an Abyssian term for weight,)
and in England and the United States 4 grains make a

carat. Now, while in the United States the gold eagle
under the act of 1834 is only 21 carats and 2.14-43 carat
grains fine, (that is, 899.225-lOOOths,) in England, the
British sovereign is 22 carats fine, or 9163 thousandths;
that is, finer than the eagle by the difference between
2 14-43 and a carat, or the difference between 916<j
thousandths, and 899 225-1000. By the act of 1837 the
eagle was made 1KX) thousandths fine, yet the British
sovereign is 0101} thousandths finer. The standard of
nine-tenths fine as adopted in France is now our standard,
and it is valuable for its simplicity ; but as it is in Eng-,
land we have our main intercourse with the world, di¬
rectly or indirectly, and as there our gold coins mainly
go, it is to be lamented that these coins are pounced upon
there for being '. worse" than standard, thus thrown iuto
the melting-pot, reconverted into bullion, or sold to the
Bank of England for £3 16s. 24d. per oz., when British
standard gold is bought by the' bank at £3 17s. 9d. or

returned from the mint <£8 17s. lOJd. per oz. As we are
now exporters of gold, this useless expense of melting
down and assaying in England, with brokerage and other
expenses, is thrown upon us as exporters, when if the
British standard was our standard, or if we coined pieces
of 1 oz. or 2 oz. or 3 oz. or more, 22 carats fine, its exact
\alue would be known there as bullion to every body.
Suggestions such as these come from very intelligent
quarters.

One thing is very evident, and that is the fact that the
vast production of gold in our territories now imposes
upon us uew duties and new responsibilities, as the great i
gold-producing nation of the earth. Our mints and coin-:
age must be accommodated and fitted for these new du-
ties. It is quite uncertain yet what effect our closer con-
nexion, by steam and otherwise, with the silver mines of
Mexico and of South America, is to have upon their pro-
dactive power, and upon our trade; but it is quite certain
that we ought to comprehend the new relations we hold
before we begin any essential change in our silver coin-
age system. It is already urged by the Secretary of the
Treasury, and by others in Congress, that some seignior-1
age, or brassage, or rtUnut, (tbe French term,) he im-1
posed upon coinage; and indeed a charge upon coinage is
imposed in this bill. The act of 1837 (10th section) makes
the depositor pay the actual expense to the mint for re-1

j fining, when the bullion is below standard, for toughen¬
ing, for copper used for alloy, for silver introduced into
the alloy of gold, and for separating the gold and silver,
"the actual expense (to quote the words of the act) to
the mint of the materials and labor employed in each of
the caaes before mentioned but the bill says: " In all
cases, whether the gold and silver deposited be coined or
cait into barx or tttpoU. there shall be a charge to the de-
positor, in addition to the charge now made for refining or

parting the metals, of one half of one per cent."
j It is urged by the Secretary of the Treasury, and by
others in Congress, that the expenses of mintage have in-
creased to such an extent in consequence of the accession
of California and the heavy bullion fund, the interest on
which is estimated at $400,000 annually, (which *um is
kept by law mainly in Philadelphia to provide a furfd for
the early payment in coin of bullion coming into New
1 ork,) that the mints should be made to support them¬
selves. Itii worth the while here to remark that this
**<jn\oragt or brocage proposition is, if not entirely a new

thing in theory in the United States, entirely new In prac¬
tice. It is not known that ever before was it seriously
proposed here to tax the depositor of bullion a per cent-
age,upon his deposite. A seigniorage has been proposed

from the coin in weight the cost of its fab¬
rication, but makes it legal tender at it^full weight. That
sort of seigniorage is proposed in the bill before us, which
reduces the present 206$ grains of standard silver in the

dollar to 1 '.*- grains, the difference, 14} grains, being
a seigniorage ; levied, however, not on the depositor, who
getxfnr his silver bullion from the mint all that it is worth
in the market, but upon the community, who are made to
take a half dollar coin at 14.} grains more than it is worth,
This sort of a seigniorage is a species of fraud, because in
the discharge of all previous stipulated payments the
dollar would pay his creditor less than his contract by
all the amount of the seigniorage. Whatever the Govern¬
ment gains, somebody must lose, and therefore «nch a

seigniorage is a tax, which fall« either on certain individu-
als or on the public at large.

4 10 brauag*.that is, a charge at the mint
which shall pay the mere cost of fabrication.the argn-
mer»t for that is founded upon the presumption that to the
extent of the workmanship the metal has in reality ac¬
quired an additional value from the more convenient form
it has reoeived, and from its carrying on the faoe of it a I
(certificate of its content*. This fact is disputed. It is
advanced with some^ qualification in Smith's Wealth of
ntions vol. 1, p. 77) as a probable fact, but experience

J would seem to contradict any idea of coins having value
over bullion, especially the experience of ourownoonntry.
It is certain the British mint looks upon our mint ooinage
only as bullion, and sends it to the melting pot without

mercy^ Ricardo (Political Economy, chap. 25) favors the
idea that ««the coined piece of money will generally ex¬
ceed the value of the uncoined piece of metal by the whole
seigniorage charged;" but this idea he qualifies and limits
afterwards (p. 398) where co-exists a paper currency. Say
(vol 1, p. 187) accounts, perhaps, for the fact that our
coin is now so freely exported and remelted in the remark:

" When (a) country possesses tho quantity (of gold) neces-
.ary to satisfy fits) wants, all that is further imported, not be
(»n* in demand, is unfruitful in value, and of no u«e to itsi
owner*.

Our want.of the precious metals is exceedingly limited
ny an abundant paper money currency.The cost of fabrication, the brattagt. in the country, is,

P*id by the provisions of the act
f 1**7 heretofore quoted; that is to say, the bullion is
prepared at the expense of the depositor, so far as it need
J*. lor his own use as merchandise, when 'loverument steps

.m "*! 1,9 power of sovereignty in the coinage of
that bullion. Whether the individual should pay for the

. p0Wer in tho fl<>T«niinent, which mono-
ponxert it is a mooted point, but the example of our mq-

r county is certainly against taxing the depositor. .
ie mos eminent British writer npon eoins and coinage,

Lr.Vr""" havo hlMl th® greatest influence upon tl.a

t. rlii MT®rnm*nt B0W for ha,fa <8 undoubted
ly Lord Liverpool. He says, (Treatise on Coins, p. 154:)

>,!' Li V> ' '"l? '"n^ * dispute among the writer- un

"itrni# "r l* ch"rKe °' fabricating eoitis, and even a

T ~i
P*yaWe to the sovereign, should not he taken out

o 1 coin*, ok j, prw(.f ^ m,,y( .f l)Ur forojgn conntrifj
and many eminent men have differed on this point. / ,W»V

?r of fnhricttinn »hn*ld not It* tml'rn from
I o' < )in», ie ,,A nrf jinnrtpnl nmiim t of' urop> rfi/ mid in

'till U.» 0,9 profit drrind frm
ngmory* pawaU, to the m^rrign.Befaoto this prtnelpal measure of property would not in
such ease be perfent.

Reennse the merehanU of foreign nation*, who ha<e any
oou.raerclaJ ieterrevm with this country, estimate the vahe

of eur Mint jljr according to tho intrinsic value of the metal
thai io.ia HM'4: ao that the Britioh merchant would in audi
oatt b# #m- to pay in hi* exchange* a commentation lor any
Jefxi wbM outcht be in these coina; and he must neee*«arily
eitl *r *».&<- .e pin e of all merchandise and manufactures sold
to >rtij|iluadoDs in proportion or submit to their low.

,l" suw'1 charge of fabrication ban been taken at
th* l>ritUh ijiiLt, for nearly a century and a half pu*t; and, if
it erenow to be Liken, the weight, of the new gold coins
mi t bt diiaitithed to pay for this fabrication."

hat m Migniorage is a matter of some misunderstand-
in; MBong writers, or at least of uncertainty. The impo¬
st on Of . tax of one per cent, or half per cent, upon bnl-
H< i deposited for coinage is by some called seigniorage.
St >h seems to be the idea of the committees of the two
II noes of Congress that have reported bills on tins sub-
je t. The Assistant Secretary of the Treasury, in a let-
te to, the chairman of the Committee of Ways and
M a&L eitoa as authority Smith's Wealth of Nations,
be >k \ chap. 6. The seigniorage that writer seems to
op Mtkof is tiie difference between the quantity of bullion
wl icb the common currency ought to contain and that

vit dots contain. That is a very different thing frtV
at. Mills's Political Economy is also cited. That
Boot 8, ch»p- ¦*) speaks of the same kind of seig

MM. He U '

.tefiBBh> HPfHRp wih on goT
would be necessary to prevent an enhancement of the
value of the currency that their weight should bo propor¬
tionally reduced, and it is on this account Letter, perhaps,
to lei them remain on the present footing, (without any seign¬
iorage.")

Alexander Hamilton, in his report on the mint, also
quoted, favored »n experiment of one half per cent, on
each of the metsls, but "under an impression that a

small difference tetween the value of the coin and the
mint price of bulion" should be the seigniorage. He is
not understood a» favoring a duty or an impost upon the
depositor of coir* Seigniorage may be taken in several
ways.one by making the coin of less weight than re¬

quired by the nint standard; another by incorporating
more alloy than is usual; a third viz. authorizing a large
"remedy" to b$ taken, (which remedy is nothing more
than an allowaice for dross in coining,) and not requir¬
ing the mint to taake coin as perfect as possible. Lord
Liverpool says:
"The right or prerogative of seigniorage was probably of

Gothic institution; for the ancient Governments of Europe,
prior to the invasion of the Goths, do not appear to have de¬
rived any profit fonin the making of their coins. Some of them
took, indeed, sufficient to defray the charge of fabrication, but
Le Blanc says thpt the Roman Government did not take any
allowance for it, and that it was defrayed out of tho public
revenue. Afterthe invasion of tho Goths the profits of seign¬
iorage began to be taken by the sovereigns of every Staio in
Europe."

Mr. ex-Secretary Ingham, in his elaborate and learned
report on coini and coinage in 1830, says:

" Seigniorage is paid in the first instance by the holder of
the bul|ion, who receives a remuneration, not in the same

weight of coined metal, but in the meanured legal value of a
let* quantity, which is made by law a tender for as much as it
was valued when delivered at the mint. The coinage, there-
fore, costs the holder nothing except what he pays as a mem-
berof the community, where property is affected by the depre¬
ciation of the standard measure."

This species of seigniorage may be illustrated thus: A
person takes 258 grains of gold to the mint.that is the
number of grains of gold in a United States eagle, ($10.)
Suppose this seigniorage, one per ceut., to be taken out,
of the weight, he would receive back only $9.90 ; but by
law this $9.90 is to pass for $10: and so the depositor loses
nothing, though society may. This is the species of
seigniorage almost always advised where there is to be
any at all. But the seigniorage advocated in the Senate
bill would operate another way. The person taking the
2,'>8 grains of gold to the mint, worth $10, would have to

give $10.10; that is to say, he would have to carry to the
mint his 258 grains of gold, and 10 cents' worth more of
gold in addition.

It is scarcely necessary to say that nince the existence
of our Government there never has beau levied ou gold or

silver any species of seigniorage. The mints have been
free from their establishment, save that the expenses of
pre>p«riny |W**the coinage have been paid by tb" deposi¬
tor. Coagross never followed out Mr. Alexander Hamil¬
ton's idea even as an "experiment." Some such expe¬
riment was urged upon Congress in 1832, but without
success.

It is not pretended uow, it is believed, that there is any
seigniorage on gold in England, or tlmt there has been
since the days of Charlfes II. The miut price for gold
is £3 17e. 101d. per 01. there, and has been without
change for many years. The Bank of England is compel¬
led by law to buy standard bullion at £8 17s. 9d., or to
exohange it for Bank of England notes, a legal tender,
redeemable in coin. Government keeps up the mint of
England, not the depositors. To impose a tax or seignior¬
age, then, upon the depositor in our mint, it is contended,
is to give a premium to the amount of the tax for the ex¬

port of gold away from the country, where the tax is im¬
posed, to the country where no such tax exists, where
ooinage is free. It is a question well to be qousidered
whether importing into New York, as the Atlantic States
do now, from California !>50,000,000 bullion per annum,
we should tax that bullion 1 per cent, (a half million) or

per cent, fa quarter of a million of dollars) in seigniorage,
when that bullion, on the isthmus at Chagres or Aspin-
wall, can go to London and be coined for nothing, about
as cheaply as to New York, where this half million or

quarter million tax awaits it. If such a seigniorage were

right in itself and proper, another grave question would
follow, Shall we thus turn from us the golden stream of
California into British mints, British sovereigns, British
pockets ? We are told, however, this gold goes now in
coins from New York, and it may as well go in bullion
from Aspinwall. The reply to this might be sufficient
that we then lose the freight and the insurance; bnt the
better answer is, that where our bullion goes our trade
will follow, as the shadow follows the snn ; that the coun¬

try which monopolies the bullion of the world, the repre¬
sentative of commerce, monopolizes also the commerce of
the world. All nations so highly value the privilege of
coining money that it is every where made the especial
prerogative of sovereignty. It is the universal impres¬
sion that, as a nation insinuates or forces its coin, the re¬

presentative of its trade, commerce, and manufactures,
over the earth, H insinuates or forces with It the reality
itself. Where bullion is coined much of it will remain.
When it bas the stamp of a nation's endorsement of its
fineness, weight, and value, it has a value men are loth
to part with. One of the lact things a business nation
should part with, and one of the first it should cherish, is
coinage: above all, the coinage, as much as possible, of its
own bullion.

It is urged again, however, that as the mints of the
continontof Europe have a seigniorage, so should we. What
that seigniorage is of the continental mints, and to what
extent it ia carried, wo have just now no moans of know¬
ing. and respecting the fact there is great dispute. A
seiflnif cage which diminishes the weight of coin, but
makes it a legal tender, as if of full weight, such as is be¬
lieved to exist in some of theirmints, is no such tax, such
duty, such impost as ia levied by the Senate bill upon
the depositor of bullion, amj justifies no snch tax, <luty,
or impost, liafore we presume to act upon such Euro-
peon precedent, we should ascertain officially, cither
through our Consuls or Ministers, or send some person
out t«i ascertain by examination and evidence, what the
facts really are. The history of (Continental ooinage is
believed to,be quite abstruse, not easily got at, and not
easily comprehended but by a collation of all the facts of
fineness standard value, alloy, weight, kc. The books in
our libraries give no reliable information, and much of
what we have is Antiquated or contradictory. It would
be to us of great value to know what scientific, learned,
and practical men, acquainted with bullion and coinage,
think of the present state of gold and silver production,
and contemplate doing under it, if any thing is contem¬
plated at all. We should feel oanier, indeed, if from them
we could have authority that no changes were contem¬
plated in the standard of value in France, or Belgium, or

Holland, or Hamburgh. Rumors, creating much anxiety
in our commercial world, have been spread abroad of
great changes contemplated. It would be a relief to as¬

certain that such rumors were unfounded.
It would seem to be quite proper in the present state of

our gold trade to authoriie the casting of bars or ingots
either of gold 22 carats fine, the British standard, or of
standard flneneas, with the stamp upon them of their
weight and fineness. Under the act of 1H28 the mint
now has authority to receive, and to cause to be assayed,
bullion not intended for ooinage, and to cause certificates
to be given of the fineness tbefeof. A stamp of weight
and of fineness might have more authority than a mere
certificate of fineness alone. These bars or ingots, as¬

sayed nnder this act and stamped, wonld save the exper
tation of ooin, when an export must take place, and would,
if of British standard fineness, be worth a little more

perhape in Laadon than our coin, which is below the
British standard, and which i« therefore neceasarily dri-

Teu to the crucible. The*, bars or

deposites iu our own banks instead of coin,
.

then let loose the coin there. Thus the cost "[ C^fplwould be diminished, aud the argument against the. mmtt,
of their expense, in some degree be done away w .

In case of distress for money, that it may be^d ^advisable to tax oolnage it is not intended toJey,
such a case every thing taxable ought to be taxed, but"SSiSiK, L. «!,«». W. to. a...
tax through two expensive wars, and can certainly
without it now in time of peace. Before we think of it,
we should think of taxing for lights and ligh^ouses on

our lakes, rivers, and oeean*, as is done in Englend, W
for buoys and beacons, or for the <«ast 8urvey, or for
building harbors, or clearing out obstructions J» '

or for preserving peace with the Indians on our frontiers,
iu the treaties we make with them, the a:nnuities
tHa nresents we stive. At present, to be taxing our own
zold production would be but copying the colonial policy
of 8pPa?n whi,h levied a tax upon the s Ivermines of
Spanish America, much to their detriment and but little
to the profit of th<* Spanish Home Government.

It is suggested " that a seigniorage or charge for corn-

age may exist iu fact, though the coinage may be nom -

utllv sMtuitous." and a delay in return of coin for bul-
w ^.|(|j i- ..iw."1 to be such t\ charge, lb*; aver-

to m United States «'U<l to «t»uted In
at tUe mint a principal, the Interest on wEkUH stated by
the Secretary of the Treasury to be $400,000 per annu,w

To atone for the inevitable delay and consequent loss
interest in transporting bullion and foreign coins from
New York, the place of import, to Philadelphia, the place
of manufacture, Congress put at the disposal of the Sec¬
retary large sums when not otherwise in demand ; but ttie
sole object of the deposite was to enable h<>jd?«> ®
bullion and foreign coin to have them coined in I hilade
phia without the delay and losses of interest, that was

turning from us the bullion trade of California and other
parts of the world. The expense of this deposite the Sec¬
retary now proposes to avoid by the issue of mint certifi¬
cates of bullion deposited, receivable forGovernment dues,
instead of immediate return from the Treasury deposi e.
A mint in New York would relieve much of the necessity
of the deposite aud mint certificates thus receivable per¬
haps altogether. A species of seigniorage or charge for
coinage, such as is suggested, will always exist, however,
as long as it is necessary, as now, to take fifty

,bullion or more per annum from New Y°rk to 1 hila
phia to be coined there, and then back from Philadelphia
to New York in coin; which seigniorage is, iff the charge
for commission, cartage, freight, insurance to aud from,
&c. &.C., a charge amounting, in most cases, to one-halt,
one per cent.in some cases more, and in other cases less
only, however, when parties can afford to be their own run¬

ners,. or make such large operations as to have their wo
done by tckoletaU contracts rather than retail jobs. 10
add to this species of travelling seigniorage, a 0o*er"
ment tax seigniorage of e\en half per cent, more wou
a tax in addition, on fifty millions of dollars of #260,0W
per annum ; enough to drive large masses ofbullionaml
of foreign coins from the country at once, to be used else-

W*SUver in most countries stands a seigniorage, and stands
it well, it being turned inte small coin, not valuable for
export without a fiigher premium than is likdy to reign;
but it is a question, in the present state of our silver^cur¬rency, and in our proximity now to the mines of Mexico
and'of South America, nearly all of whose silver_rnns
elsewhere, in the currents '6f trade, whether we should
add to the obstructions, which have already laf,t^ toB

long between us and them, the additional obstruction of

TheCconclusion arrived at from the facts and i easomngs
above is, that at this session of Congress .

advisable with the facts before us to legi^ate lest th s

legislation may do more harm than good; butthat by
some committee, during the rccess facts should be ob-
tained by the personal examination of practical and scienSemen in the United States, and by the collection of
whatever is obtainable from Europe, so that by the nex

session Congress may be put in possesion of all necessary
information.

SEIGNIORAGE ON THE GOLD "COWAGE.

FOR TllK NATIONAL INTELLIGENCER.
Messr*. Editors: In the speech of the Hon. Mr

Brooks, of New York, against the plan of a small seig
niorage upon the gold coinage which you receutly publish
ed, I find the following statement as to the relative cost

of transporting gold from San Francisco to the I nitec
States and Great Britain respectively, which Mr. Brooks
publishes, under the authority of an express house,
( Adams & Ce.,) with a view of proving that any tax, how¬
ever small, will have the tendency to drive the California
gold to London instead of New York:
Estimate of the eoM of trnruportmg $100,000 hulltor, from

San Francisco to Xew York, and the tame to London.
San Francisco to New York.

$100,000.San Francisco to New York, steamer
freight, 2J per cent ... $2,2^0 00

Primage, 5 per cent, on $2.260,..,. 112 5v
Transportation from Panama to Cha-

gres, quarter per cent
Insurance, (N. Y.) San Francisco to
New York, 2 per cent 2,000 00

$4,612 50
San Francisco to London.

$100,000.San Francisco to l'anama,
freight, li per cent... $l,2a0 00

Panama to London, freight, 1}
per cent 1,375 00

Primage, 5 per cent. 1M 25
Insurance, (Eng'«h,)San Fran.

eisco to London, U per oent 1,250 00
4,008 25

Leaving*.., ffnti 2j
An the difference in favor of London on $100,006.

It might be a sufficient answer to this statement to say
that, even admitting It to be correct, unless the course of
trade between the two countries required that this gold
should go to England, a small seigniorage to cover the ex¬

pense of coinage would not make it take that coarse.

On the contrary, if the wants of commerce required it in

England, the exemption of it from that charge would not
retain it in the United States.

It is generally thought and said that "figures will
not lie," but nevertheless they are frequently pressed
into service in such form that they at least do not repre¬
sent the truth, as is the fact in the present case. It is
rather a matter of surprise that a gentleman so intelli¬
gent and generally so well informed as Mr. Brooks did
not at once detect the fallacy of this statement when it

was handed to him, particularly when it is recollected
that the route over which this gold is carried is the sam*
whether destined for either country, until it reaches the
waters of the Atlantic, and of cours* at the same ex¬

pense. And it is hardly to be supposed it then could bo

transported at less cost for freight and insurance for the
longer and more dangerous voyage from Chagres to Lon¬
don, than the shorter and less hazardous one from Chagres
to New York, to **y nothing of the more numerous op¬
portunities and greater facilities offered for the latter
route and also the fact that so much of the gold belongs to

returning Americans, who bring it in their trunks with-
out incurring the expense of any freight either on the
Pacific or Atlantic side of the continent.

Tjet us, however, dissect the statement referred to.
The freight from San Francisco to New York per

steamers is P"t 2} per cent., besides the transporta-
tion across the Isthmus of \ per cent, additional; whilst
for the gold going to London the freight to Panama is

put at 1J per cent., and from Panama to London 1< per
oent. This latter, therefore, includes the cost of the land
freight from Chagres to Panama, which of oourse would
he the same whether the gold was destined for London
or New York. Deducting, then, this | per cent, would
leave per cent, for the freight from Chagres to London,
whilst 1J per cent, is allowed for the freight from < hagres
to New York.
The mere statement of the fact carries its own refuta¬

tion, and instead of being \ per cent. l**t from Chagres
to London, for a voyage so much longer, it should be and
no doubt is } per cent, mart than for the shorter voyage
to New York.

^So nwah, then, for the statement so far as regards
frtifkl; and let u» now loek at the insurance account.

Thin is even more inaccuratethan the freight. From
San Francisco to New York the insurance is btattd to be
2 per cent., whilst frum San. Francisco to London it is
only 1 \ per cent. Any results, of course, can be pro¬
duced under statements so obviously incorrect.
The insurance, of course, is the same ou gold ue*tmed

either to London or New York from San Franeisco to

Chagres, and the above difference, therefore, must exist
In the rate after it leaves Oltagrea.

Bat is it to be supposed that any one at all familiar
with the subject is so ignorant as to suppose that insur¬
ance from Chagres to London is one-half per cent. leas
than from Chagres to New York ? The former voyage ia
longer and more dangerous, and yet it is gravely assorted
that the insurance is less.

Iu the statement the word " English" is inserted. If
by this it is meant to convey the idea that Englieh under¬
writers charge only 1{ per oent. from San Francisco to
London, whilst the New York insurers charge two per
cent, to their port, the simple answer is, that if the Ame¬
rican insurance companies charge an undue rate of pre¬
mium, the American owners or shippers of the gold

Ijjaa avn.ll themselves of Uie lower ul insurance i»
London, and it is a well known fast that surne of the
New York houses, who are the largest receivers of gold,
(Messrs. Adams & Co. among the number who transport
so much for account of others,) have very heavy open
policies constantly in existence in London ; und if the
London underwriters really insure at the low rate of 1}
percent, from San Francisco via Panama and Chagres to

London, they certainly would take it at a less rate by the
same route to New York, for no one will venture to assert
that the latter marine risk is not less than to London.
The true statement of the case for the transportation of

$100,000 from San Francisco would then be as follows :

San Francitco to London.
Freight to Panama 1|* per cent $1,250 00
Freight from Chagres to London 1J per cent.... 1,375 00
Primage 5 per cent 131 25
Transportation from Panama to Chagres J per
cent U50 00

Insurance from Shu Francisco to Chagres 1 pr. ct. 1,000 00
Insurance from Chagres to London f per cent. 750 .00

$4,75G 2ft
San Francitco to New York.

Freight to Panama 1J percent $1,250
Freight from Chagres to New York 1J

per cent 1,250,
Primage 5 per cent 126
Transportation from Panama to Chagres

\ percent 250
Insurance from San Francisco to Cha¬

gres 1 percent 1,000
Insurance from Chagres to New York

J per cent 500
4,375 00

Leaving $881 2ft
as a difference on $100,000 in favor of sending gold to
New York.

It will be seen in the above statement that the expen¬
ses in both instances are placed at the same to Chagrr«
against which it is presumed no one can advance any ob¬
jection, and that the difference in favor of New York
arises from a charge of J per cent, less freight and J per
cent less insurance, below what they would be from
Chagres to London, both certainly very moderate esti¬
mates. How any one could for a mome At suppose or esti¬
mate that either charge would be Uu to London than
New York it would be difficult to imagine.
No notice has been taken in the above of the collateral

advantages at present existing in favor «f New York,
from the fact that there is a ic**'¦¦'.> umer fro re. Chagres
to that city, and only a monthly one from Chagres to Lon¬
don. To send gold by the latter conveyance would there¬
fore involve an additional average delay of at least fifteen
days, equal to the loss of \ per cent, in interest, besides
the risk attending the detention of large sums at such a

place ae Chagres. ' OBSERVER.

, TO THE EDITORS.

Stakkvillb, (Geokgia, ) Jolt 22,1862-
I perceive, from the perusal of papers pcblished oat of

this State, that it is generally supposed that the disaffec-
tion of a few prominent Whigs will result in the entire
loss of an electoral ticket for Gen. Scott. It is a very
great mistake to suppose that the Whig party of Georgia
are controlled by any inconsiderable number of political
leaders. Our people are a people who
think and act for themselves, and who will satisfy the
doubting at the November elections that they are not to
be led by a few capricious politicians into a want of ap¬
preciation of the distinguished services of Winvield
Scott. When news of the nomination first reached us thoee
who declared themselves for Scott were bbjeets of curio-

| sity. But a few of the political journals of the State have
had the fearlessness to " throw themselves in the breach"
and battle for 8cott with the weapons of truth. Thej
have exhibited facts to the country. They iiave shown
the positions previously occupied by the candidates before
the people; the platforms (with their relative merits)
upon which tbey stand, and the probabilities from the
past history of each in favor of their complying with tbeir
pledges and standing upon their platforms. These patriotic
efforts have set the people to thinking, and the moat tat¬
tering results have followed. Numbers are constantly
leaving the ranks of the disaffected and enlisting ander
the banner of Scorr and Gsauam. There is a mighty re¬
action going on in public opinion. We will soon hare, 1
trust, an electoral ticket r and he who thinks that the
Milledgeville Convention, or any other aaeeoiblage of
peopls that has hitherto convened in this 8tate, are expo¬
nents of the politics of the people, may expect to discover
by the ides of November that Georgia neither expresses
her will through political trumpets nor " pins her faith"
to any unanthorized or half-represented Conventions She
speaks and acts alone through the suffrages of ber en-

lightened yeomen. Georgia may not go for Scott, bat the
result will redeem the character of at least a large minori¬
ty. *, * * * I do not think Gen. Scorr need despair
of getting Georgia, judging from the signs portent ih the
political sky. K. J. W.

Consumption or Gold..The following curious statis¬
tics relative to the'Consumption of gold were stated in
a Lecture lately delivered at the Geological Society at
London:
The entire amount of gold in circulation is said to be

£48,(100,000; of which the wear and waste is stated to be
| 3} per cent, annually, or £1,080,000. The consumption
of gold in arts and manufactures is as follows:

In the United Kingtom £2,500,00u
Prance 1,000,000
Switzerland 450,000
Other parts of Europe 1,000,000
United 8tates 500,000

£6,060,01to
In Birmingham alone there ia a weekly consumption ot
gold for chains only, amounting to 1,000 ox. The weekly
consumption for gold-leaf in London is 400 ox.; in other
places in Great Britain, 184 ot. .

One of the potteries in Staffordshire consumes £;>.. .

worth of gold annually in gilding; and the whole
sumption for gilding porcelain in England is estims

^about 8,500 ounces annually.
Rats vs. 1>o<i..The Louisville Journal says .

dog was actually killed by a number of nits i
last week. They attacked him with fury.
many were slain, others supplied their plac * *
fought his natural enemies valiantly, ami <

beth, " with harness on his back " ' ,U|#


